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THE CHINESE 3C STRATEGY – CONFIDENCE, CONVENIENCE & CONTROL

Source : Berthou & Ponsot 2022
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THE INTERNATIONALIZATION STRATEGY OF THE YUAN (1/4)

Domestic 
need

Gradualism and 
pragmatism to test and 

design a solution

Domestic ramp-up. Active 
promotion within mainland

China & tests in broader China

Active international promotion of the solution 
relying on public/private bilateral and 

multilateral partnerships. 



THE INTERNATIONALIZATION STRATEGY OF THE YUAN (2/4)

Current
account

Capital
/financial
account

✓ China Union Pay

✓ Trade Pilot Settlement

✓ Oil trade settlement

✓ RMB deposits

✓ China Interbank Bond Market

✓ Stock connect

✓ Bond connect + swap connect

✓ Renminbi QFII

✓ CEINEX



THE INTERNATIONALIZATION STRATEGY OF THE YUAN (3/4)

Source : Perks, Rao, Shin, and Tokuoka (IMF) 2021



THE INTERNATIONALIZATION STRATEGY OF THE YUAN (4/4)

Source : Perks, Rao, Shin, and Tokuoka (IMF) 2021



USD vs. YUAN SETTLEMENT – HOW DIFFERENT ? (1/2)

US originator
(importer)

Chinese beneficiary
(exporter)

debit

debit credit

credit

credit

➔ FX hedging cost
➔ Transaction cost + margin
➔ US market practices 

applicable
➔ Depending on US banks 

credit limits



USD vs. YUAN SETTLEMENT – HOW DIFFERENT ? (2/2)

US originator
(importer)

Chinese beneficiary
(exporter)

debit

debit credit

credit

debit

➔ FX hedging cost
➔ Transaction cost + margin
➔ Chinese market practices 

applicable
➔ Establish the credit limits



THE CHINESE PUBLIC/PRIVATE CLEARING NETWORK (1/4)

Source : Berthou & Ponsot 2022



THE CHINESE PUBLIC/PRIVATE CLEARING NETWORK (2/4)

Source : SWIFT 2016



THE CHINESE PUBLIC/PRIVATE CLEARING NETWORK (3/4)



THE CHINESE PUBLIC/PRIVATE CLEARING NETWORK (4/4)

Source : SWIFT 2022



A BROADER SYSTEM AT PLAY – THE STRUCTURING ROLE OF TRUST 

Source : Berthou & Ponsot 2022



THE E-YUAN WITHIN THE INTERNATIONALIZATION STRATEGY (1/3)

Among the 
first 

countries to 
roll out a 

retail CBDC

Take back 
the 

sovereignty
over money

China ahead
USA and 

Europe on 
CBDCs

Future 
partnerships 

with
emerging

countries ?

New 
financial and 

monetary
architecture



THE E-YUAN WITHIN THE INTERNATIONALIZATION STRATEGY (2/3)

Source : https://kr-asia.com/i-spent-a-week-using-chinas-digital-yuan-heres-how-it-went



THE E-YUAN WITHIN THE INTERNATIONALIZATION STRATEGY (3/3)

Source : BIS 2022



THE YUAN – A SANCTION FREE FORM OF A LIQUIDITY ? (1/2) 

Source : Swift RMB tracker



INTERNATIONAL YUAN – LIMITS ? (2/2)

Supranational project

Polycentrism

Rise of 
the 

yuan

SHC

The Geopolitical limit Is China willing to provide a global 
currency ? 


